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AN ANALYSIS OF THE U. S. CRUDE OIL IMPORTING STRATEGY

Y1 Jingtao SU Huiwen HUANG Yunting

(Renmin Business School, Renmin University of China)

Abstract: Since 2010, crude oil production capacities in the U. S. have nearly doubled due to rapid
growth of its shale oil industry that might permanently alter the global oil market. Why did the U. S. not
cut oil imports in the wake of shale revolution? Our study conducts a systematic analysis of the impact of
the U. S. shale revolution on its oil importing strategy to investigate the underlying causes of the strategic
change in the U. S. oil imports. We propose a substitution relationship between the domestic shale oil use
and the imports of Canadian oil and a complementary relationship between the domestic shale oil use and
the imports of oil from OPEC. The results of cointegration test and Granger causality test confirmed our
hypotheses. Finally, our study has important policy implications for China in promoting its oil industry de-
velopment.

Key Words: shale oil revolution; oil import; U. S. oil dependence
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