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(RERE: TRIF)

USEFULNESS OF REVEALING CASH-FLOW INFORMATION IN CHINA
CAPITAL MARKETS
WANG Hua-cheng, CHENG Xiao-ke, LIU Xue-hui
(School of Business, Renmin University of China, Beijing 100872, China)

Abstract: Based on developed DKW model and Chinese economic environment, this paper makes incremen-
tal-predicting models to verify that revealing cash-flow information in China capital markets is useful for decision-
making. Positive analysis shows that the cash-predicting models with cash-flow tables are more powerful, and
revealing cash-flow information is useful for investors to predict future cash flows.

Key words: cash flow; surplus; prediction; usefulness for decision-making
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